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PRESIDENT MESSAGE |

Dear members of Kagro,

The Rio Olympics that gave us excitement with challenges to the human limits still feels
heated with the excited shouts of the world and tropical heat of passion for family and
neighbors.

Our efforts to revive the industry and the local economy keeps strong even when facing a
difficult environment, due to the love and passion for family and neighbors.

And we have been given the opportunity to experience once again the depth of the open
season.

On September 27th Korean trader in the world, the International Conference and the 55th
General Assembly will be held by KAGRO and there, we will experience new excitement,
new opening, which determines the future.

The analysis and countermeasures of various issues of the 30 chapter delegates how to
cope with the rapidly changing economic environment in this assembly.

Also, it is expected that there will be a passionately heated discussion regarding the
impact of the U.S. presidential election on November.

Since the last 54th General Assembly, participants have grown in regional projects and
cooperation of each chapter has been bright, with everyone looking at the big picture, we
expect rewarding success.

On this General Assembly period, another visit from each municipality and local
companies, including Wando's flow chart and the opportunity to sign mutual agreement
(MOU) has been taken in high expectation from the Jeju Congress.

We hope to have all 27 US chapters and local businesses to participate this major event.

Thank you.

Seong Chel Heo, President
KAGRO INTERNATIONAL ASSOCIATION
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Industry News

No Coffee While Driving in New Jersey

Bill would ban drivers from drinking coffee, among other
things, while behind the wheel.

MCLEAN, Va. - New Jersey wants to expand the law against
drinking and driving to include coffee,USA Today reports,
The news source writes that a bill under consideration in
the state legislature seeks to prohibit "any activity unrelated
to the actual operation of a motor vehicle in a manner that
interferes with the safe operation of the vehicle on a public
road or highway!" So that means no coffee, and also no
eating. Assemblyman John Wisniewski, author of the bill,
says that the proposal targets distracted driving, which plays
a role in thousands of fatal crashes in New Jersey each year.
"The issue is that we need to try, in every way, to discourage
distracted driving; it's dangerous," he told The Star-Ledger.
"Education and enforcement can change the attitudes of
people.”

Wisniewski said the legislation is similar to a 2009 Maine
law that bans distracted driving altogether.

“So, the penalty for sneaking a bite of your ham sandwich?
Between $200 and $400 for the first offense, $400 to $600 for
the second and $600
to $800 for the third,
as well as a 90-day
license suspension and
points on the license,”
writes USA Today,

Wisniewski noted that

the bill is meant to educate and not punish motorists, as in
those trying to multitask while driving instead of watching

the road.

DOL Overtime Rule Top of Mind in Congress
Oregon representative introduces a bill to phase in new
overtime rules.
WASHINGTON - Last
week US. Reps. Kurt
Schrader (D-OR), Jim
Cooper (D-TN), Henry
Cuellar  (D-TX)
Collin Peterson (D-MN)

and B

introduced  legislation
to phase in the Department of Labor’s new overtime rule
over three years,

The new rule, proposed on May 8, raises the threshold
for employees who are exempt from overtime pay from
$23,600 to $47476, and goes into effect on December 1,
2016, The Overtime Reform and Enhancement Act would
incrementally phase in the new threshold of $47,476 over the
next three years, beginning with a 50% increase to $35,984
this December. Each year following, the salary threshold
would be raised by $74 per week until December 1, 2019,
when the DOL's proposed $47,476 threshold is reached.
“Since the DOL's immediate phase-in date was announced,
we've heard from business owners and their employees who

are worried about implementing this increase overnight,”

10
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Schrader said. Retail Impact of DOL's Overtime Rule

Many convenience stores rely on overtime exemptions for
managers and certain assistant managers, allowing them to
avoid paying overtime rates to those employees. A dramatic
increase in the salary threshold may make this difficult if not
impossible to maintain, possibly resulting in much higher
labor costs for stores.

NACS Supports HR. 4773 and S. 2707, the Protecting
American Workplace Advancement and Opportunity Act,
which would scrap the DOL's overtime rule and require the
department to go back to the drawing board and draft a
new rule that addresses the overall economic impact the
changes will have, This year at the NACS Show, attendees
can learn more about the DOJ’s overtime rule during the
education session taking place on October 18: “Update
on the DOL Joint Employer and Overtime Regulations.”
Steven Bernstein and John Thompson of Fisher Phillips
will provide an update on recent regulations dealing with
the joint employer standard and the federal overtime rules.

Register for the NACS Show today!

New Energy Drink Products Grow 29% in Five
Years

Mintel found that there were more new energy drinks
launched in 2015 than any year since 2008.

LONDON - According to new research from Mintel, more
new energy drink products were launched globally in 2015
than in any year since 2008, growing 29% between 2010
and 2015. While energy drink launches around the world
have grown, Mintel
research  found that
when it comes to
innovation, Germany
had the highest share

of new energy drink

product launches in

| INDUSTRY NEWS |

2015, overtaking the United States for the first time. Some
9% of global energy drink launches occurred in Germany in
2015, as opposed to 8% in the United States. In comparison,
Germany experienced just 6% of global new energy drink
product launches in 2014, while 10% of global launches
took place in the United States,

Energy drink volume sales are also growing. In 2015, the
global market for energy drinks rose by an energetic 10%
to reach an unstoppable 8.8 billion liters, Around the world,
the top five energy drink markets in terms of volume sales
are the U.S. (3.3 billion liters), China (1.4 billion liters), the
UK. (561 million liters), Thailand (465 million liters) and
Vietnam (351 million liters). Additionally, volume sales in
Germany reached 328 million liters, with Austria (79 million
liters) and Switzerland (58 million liters).

Mintel research found that new energy drink products with
an organic claim have reached a record high. Some 7% of
energy drinks launched globally in 2015 carried an organic
claim, up from 4% in 2011. And organic innovation shows
few signs of slowing down: So far in 2016, as many as 6% of
global launches have carried an organic claim, with Europe
leading the way. Three in five (58%) organic energy drink
products launched globally in 2016 have taken place in
Europe, compared to two in five (39%) in North America
and just 3% in Latin America. The rise in organic launches
comes as consumers show strong interest in more natural
energy drinks, One in four (26%) U.S. consumers say they
would be more comfortable drinking energy drinks or
shots made with all-natural ingredients. Furthermore, more
than half of consumers in Poland (61%), Spain (54%), Italy
(54%) and Germany (53%) say they would like to see a
wider variety of sports and energy drinks made with natural
colorings and flavors,

In China, thirst for more natural energy drinks is evident in
that two in five (40%) consumers say they'd be encouraged

to buy a sports or energy drink product made from natural

SEPTEMBER / OCTOBER 2016
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ingredients, In terms of demographics, parents are emerging
as a valuable audience for energy drinks, In the U.S,, while
on average 12% of consumers drink energy drinks, this
rises to more than one quarter (26%) of those with children
aged 5 and under, and 32% of those with 6 to 11 year olds.
In Germany, one third (33%) of adults drank a branded
energy drink in 2015, rising to more than two in five (44%)
of those with people under the age of 21 in the household.
Meanwhile, in the UK., three in five (58%) parents with

children aged 5 and under drink energy drinks, up from an

average of 35%.

Target's Grocery Mess
The discount retailer is having trouble getting customers
to buy its fresh meat, fruit and veggies.

] TUALATIN, Ore, - Target
Corp. has been, well, off-
with  its

target grocery

section, as much of the fresh

HEALTHY S 8

GROCERIESE

YOU NEED TO TRY FROM

meat and produce has been
spoiling before shoppers buy
it, The Wall Street Journal
reports, Perishable foods are
generally huge traffic drivers
at supermarkets, but for
Target, having fresh produce and meats has meant a bigger
loss on its bottom line. That coupled with fewer trips and
smaller basket sizes has spelled potential disaster for Target.
“We have seen some trip erosion with guests coming in
for that fill-in trip,” said CEO Brian Cornell during a May
conference call. Cornell has made a concentrated effort to
re-invigorate the grocery section, which brings in a fifth
of the chain’s revenues, But despite more gluten-free and
organic items and a better designed grocery part, overall
sales at existing stores are likely to be down 2% during the

second quarter,

The grocery section has been a problem for Target for a
while, “We sit in the middle,” said COO John Mulligan more
than a year ago. “We're not really special and we're not a
full grocery. And so we're sitting in the middle of no man’s
land.” Part of the problem is that the company’s supply chain
isn't equipped to move short-life items like perishables, “We
know we need to operate the food business differently
and it's a much bigger task than simply reconfiguring part
of the store,” a spokeswoman for Target said, “We are still
in the early stages of our food repositioning effort, [which]
includes evaluating how we get fresher foods to our guests
faster and finding ways to better leverage our distribution

centers and partners.”

Deep-Fried Twinkies Debut at Walmart

The collaboration between Hostess Brands and Walmart
brings deep-fried dessert to retail.

BENTONVILLE, Ark. - Beginning August 16, deep-fried
Twinkies will be available beyond the state fair at more than
4,000 Walmart stores nationwide, Covered in a funnel cake-
like batter, the collaboration between Hostess Brands and
Walmart took over a year to bring two deep-fried Twinkie
flavors, Original Golden and Chocolate, to retail.

John Pearson, senior buyer-frozen foods at Walmart, notes on
the company’s blog that the deep-fried Twinkie is something
different for the frozen aisle and adds more dessert choices
to the retailer’s savory assortment. "The original samples
were pretty good,” he told CNBC, "But the batter was a little
lumpy"

After trial and

‘\'._EPFRIED

OCOLATE
0

error, the two
companies
eventually
the

delicious final

“got  to

version Now
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arriving in our stores, And thanks to Walmart, Hostess is
growing by entering the frozen food aisle for the first time
ever,” Pearson says.

Battered and partially fried before being frozen, CNBC
reports that the Twinkies need to be finished for a short time
in the oven, toaster oven or frying pan. They'll be available
only at Walmart for three months and then made available
to other retailers.

The news source notes the deep-fried Twinkie made its
mark when Christopher Sell added the treat to the menu of
his Chip Shop restaurant in Brooklyn about 15 years ago,

and the idea then spread to state fairs

Are C-Stores Ignoring the Aftermarket
E-Vapor Opportunity?

Only 8% of vapers get e-cig and vaporizer accessories
from convenience stores.

MIAMI - A recent study by V2 found that only 8% buy their
e-cigarette components and accessories at convenience
stores, When respondents were asked to pick which types
of accessories they had previously purchased, the most
common answers chosen were e-liquid and batteries,
with 71% and 59%, respectively, Fifty-four percent selected
e-liquid cartridges, 49% said they had bought a tank, and
48% said they had purchased a charger, Cases were chosen
by 31% of those surveyed, with mods and drip tips as the
least common choices, at 28% and 27%.

“The possibilities for aftermarket product sales for electronic
cigarettes and vaporizers are numerous,” said Michelle
Blair, V2 vice president of sales, “In addition to e-liquid,
there is real revenue potential in sales of component parts
and accessories, like batteries or carrying cases, Post-market
maintenance of e-vapor devices offers a sizable retail
opportunity with the markup on accessories typically 200%
to 400%.

The recurring sales potential adds up to a very profitable

| INDUSTRY NEWS |

picture
for  any
retailer
who can
attract

loyal

vapers.”
When respondents were asked where they most frequently
bought e-cigarette components or accessories, “Tobacco/
Smoke Shop” was the most frequent response with 37%.
Twenty-seven percent of those polled said they made these
purchases primarily at a “dedicated vape shop,” and 26%
chose “online.” Just 2% chose “supermarket” as their main
point of purchase.

“This is clearly still an untapped market for retailers—
especially c-store retailers—as most aftermarket products
are sold in smoke or vape shops,” Blair said. “These retailers
are taking advantage of the opportunity, with more than
8,500 vape shops, for instance, having been created since
2008.

Savvy c-store retailers should see this growth as a sign of
the revenue and market potential.”

Those who did not choose a convenience store as their main
place to buy e-cigarette aftermarket products were asked
to select reasons for shopping elsewhere, The explanation
chosen the most was “I rarely see e-cigarette accessories for
sale at convenience stores,” at 50%. “I don't often shop at
convenience stores” and “Other purchase points are more
convenient for me” were each selected by 23% of those who
don't buy e-cigarette accessories at convenience stores,
“These numbers show that convenience stores have yet
to capitalize on the potential of this growing customer
segment,” she said.

“Aftermarket electronic cigarette and vaporizer products
represent a promising, albeit overlooked opportunity, for

c-stores that they simply can’t ignore.”

SEPTEMBER / OCTOBER 2016
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SURGEON GENERAL'S WARNING: Quitting
Smoking Now Greatly Reduces Serious
Risks to Your Health.
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While our products were designed with diabetics in mind, we at breaDr.™
whole wheat bread know that many Americans not affected by diabetes
are striving to live a healthy lifestyle and can also benefit from our products.

T

. .
Low Glycemic Index N
Reduf'%l Carbohydrate Content Y
Rlch in Protel % :

Many people monitoring their blood sugar levels struggle with a healthy
diet because functional foods often taste bland. BreaDr.™ recognizes this
and ensures healthy products with a delicious taste - and authentic
flavors as, a healthy lifestyle should be.

~ Now more than ever, people need
' factsso they can take control of
their health and reach personal

freedom thfough d hea'th'ef You can join us in our mission. ‘

llfestyle ”
M m

\U/ Il)rﬁfélpl ...our WEBSH OP iS your Shop... www.breadr.com
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No artificial flavors,
no added preservatives.

Since 1886.

open happiness

ademarks of The Coca-Cola Cor
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