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WHEN THE MOUNTAINS TURN BLUE
YOUR BEER Is CoLD AND READY FOR KICKOFF.
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THIS NFL SEASON, REACH FOR THE FIRST BOTTLE THAT TELLS YOU
WHEN YOUR BEER IS COLD—THE CooRrs LIGHT® CoLp AcTIVATED BOTTLE.
IT’S WHAT COLD BEER LOOKS LIKE.

THE WORLD’S MOST REFRESHING BEER™ A
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Greeting of President
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| Chairmans Message |
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Greeting of Chairmans
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| Photo Gallery |

KAGRO Plote Gallery
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| Photo Gallery |
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CHAPTER NEWS
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Debit Card Swipe Fee Rule
Coming Next Week

The Federal Reserve will meet on June 29 to
announce its final rule on debit card swipe fees.

WASHINGTON ? On Wednesday, June 29, the
Federal Reserve will announce its final rule on debit
card swipe fees.

On December 16, 2010, the Federal Reserve issued
a proposed rule, as directed by Congress in the
financial services reform bill, that sought to ensure
that debit card swipe fees are reasonable and
proportional to the processing costs incurred. The
Federal Reserve never intended to eliminate debit
card swipe fees, but to define a rate that was fair and
equitable, with per-transaction rates of 7 cents or 12
cents,

The Federal Reserve also asked for public
comments to proposed rule, originally set to be
finalized by April 21 and implemented by July 21,
However, in March, Federal Reserve Chairman Ben
Bernanke said that that the Fed would complete final
swipe fee reform regulations in time for retailers to
begin offering customers discounts and other
benefits this summer as scheduled, but would hit the

originally proposed April 21 deadline.

Thanks to NACS members and their grassroots
efforts, our industry defeated an attempt in the U.S,
Senate on June 8 to delay the debit card swipe fee
rules, Be sure to read NACS Daily next week for full

coverage of the Federal Reserve’ s final rules,

FDA Announces Graphic
Cigarette Health Messages

The warnings consist of nine new textual warning
statements accompanied by gruesome color graphics
depicting the negative health consequences of
smoking.

WASHINGTON ? This morning FDA announced the
nine graphic cigarette health warnings required to
appear on every pack of cigarettes, cartons and
cigarette advertisement no later than September
2012,

Once implemented, all cigarettes manufactured for
sale or distribution in the United States will need to
include the new graphic health warnings on their
packages. Each warning is also to be accompanied
by the phone number 1-800-QUIT-NOW. The FDA
says that these warnings are expected to have "a

significant public health impact by decreasing the
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number of smokers."

NACS Daily reported last week the Family Smoking
Prevention and Tobacco Control Act (Tobacco
Control Act) requires that cigarette packages and
advertisements have larger and more visible graphic
health warnings. These new required warnings
consist of nine new textual warning statements
accompanied by color graphics depicting the
negative health consequences of smoking. This
represents the most significant change to cigarette
labels in more than a quarter century and will affect
everything from packaging to advertising. The labels
combine graphic imagery with straightforward facts

to make the message clear: smoking can kill you,

A Healthier Krispy Kreme?

WINSTON-SALEM, N.C. ? Krispy Kreme Doughnuts
is expanding its menu but not with new flavors of
doughnuts, Instead, the chain is adding coffee and
healthful options in an effort to bring in more
revenue, Bloomberg Businessweek reports,

Since its debut in 1937, Krispy Kreme Doughnuts
has built its reputation on the classic glazed
doughnut, But CEO James Morgan has plans to put
fruit juice, oatmeal and yogurt on the menu
alongside the chain” s doughnuts,

The chain fell on hard times with the rise of the
Atkins diet and too much expansion too quickly, but
has lately begun to climb out the hole, To capitalize
on that, Morgan wants to expand into specialty
coffee and healthier fare, “We weren't getting a lot of

verbal complaints,” said Morgan, “But we also were

| INDUSTRY NEWS |

not getting the sales we thought we should.”

Since Morgan took the helm in 2008, he’ s been
working to turn around the sales by redesigning the
chain’ s retail locations into smaller, neighborhood
stores instead of factory stores, Also, the chain jacked
up expansion in overseas markets,

But in order to compete against Starbucks and
Dunkin’ Donuts, Krispy Kreme needs to increase
sales, Morgan thinks coffee will be a big help in that
regard, rolling out signature coffee starting in
September, The chain will add espressos and lattes
to the mix during the next 18 months,

The doughnut chain wants to increase sales with

coffee and more healthful fare,

Starbucks Adds Beer, Wine to
Locations

Starbucks is set to debut its first suburban
coffeeshop serving beer and wine in Washington
state,

ISSAQUAH, WA ? Building on the success of a
Seattle location that recently began offering beer and
wine, Starbucks announced plans last week to open
its first alcohol-friendly suburban store in Issaquah,

The project is a renovation of an existing store and
is should be complete in late September, In addition
to serving alcohol, the store will also offer an
expanded food menu, including charcuterie and a
cheese plate,

The store redesign will include the integration of
reclaimed wood, a bar fashioned from salvaged

telephone poles, and a metal-and-wood part piece
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inspired by the autumn salmon run, It will also
include a children’ s area,

In Seattle, the East Olive Way Starbucks received a
high-profile makeover last year and reopened in
October, The store offers beer, wine and expanded
food offerings.

“It s a very mixed-use store, You' ve got every
type of Starbucks customer there, from students to
businesspeople to folks meeting with groups after
work,” Starbucks spokeswoman Stacey Krum said,
referring to the suburban location, “Those are
passionate customers and we' re really looking

forward to hearing from them what they think,”

U.S. Department of Labor
Investigates Alleged N.J.
Gasoline Station Wage
Violations

The agency is conducting a 12-month examination
into claims that station attendants receive less than
the minimum wage,

HADDONFIELD, N.J, -- The U.S, Labor Department
is in the middle of a yearlong investigation into
alleged violations of wage and hour laws at New
Jersey gasoline stations, the Associated Press reports,
New Jersey is one of two states that prohibit
customers from pumping their own gasoline,

The agency believes that gasoline attendants are
not receiving minimum wage or being paid properly
for overtime throughout the state, All 20 northern
New Jersey wage-and-hour examiners and some

investigators from the southern part of the state are

probing alleged abuses,

“It' s one of the worst industries that we have in
our state in terms of overall compliance,” said Joseph
Petrecca, head of the department’ s northern N J,
Wage and Hour Division, He claims that around
three-fifths of gasoline retailers do not pay their
employees properly.

Petrecca said examiners have attempted to discover
illegal pay practices before but now have
implemented surveillance methods to capture
wrongdoings. From 2007 to 2010, the Labor
Department garnered $1,2 million in back pay for
N.J. gasoline station workers,

The “NINJA" campaign?for Noncompliance
Initiative for New Jersey Attendants?started in
October and has gathered more than $600,000 thus
far, said Petrecca,

Sal Risalvato, executive director of the New Jersey
Gasoline C-Store Automotive Association, said the
campaign isn’ t fair to the state’ s gasoline retailers,
“It's not that it's prevalent in gas stations?it’ s
common in any kind of business where the owner
does it all and they don't have a payroll department,”
he said.

Risalvato also pointed out that many times, the
employee is salaried, but regulators think they
should receive hourly pay instead, “They're making
it like business owners are ripping off employees,’
he said, “They're not, It's not like the employees are

complaining about it,”
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