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President’s Message |
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Looking Towards a New Year with New Found Unity
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The bright prospect of a New Year
representing great fortune is rising, And
s0, as the bright new morning arises, I
offer my first greeting to all KAGRO
members located throughout the world,

Being Sworn in on December 15,
2006, Mr. Ban Ki Moon - World
renowned and internationally recognized
South Korean Foreign Minister - will
begin his tenure as the United Nations
Security-General on January 2, 2007,

Through the ceremony, he swore to
become the legs of harmonization of the

world' s needs and issues as its advocate.,

On December 2, Washington, D.C,
KAGRO' s President Jin Sup Hong and
the Business Association’” s President
Myung Hak Cha presented a wonderful
display of harmony,

The Business Association, which
parted ways with KAGRO three years
ago, began operating separate of
KAGRO and thus the various members
of KAGRO have been urging and hoping
for a reunification since,

President Hong of the Washington,
D.C. KAGRO administered a hard-line
policy in the interests of his constituents
and with the confidence of hope, came
through on his promise to President Cha
in producing a sound and strong
Washington, D.C. KAGRO Chapter,

Observing President Hong' s firm plan
being put into motion, I gained a respect
and became thankful of President Hong
s character; T also saw Washington,
D.C.s situation as an exemplary model
for the California KAGRO, My belief is
that the California KAGRO will be like an
older, experienced sibling to the other
KAGRO chapters scattered across the
United States in the New Year.

Many Members of the National
KAGRO are currently assisting with the
KAGRO must

now unite and become stronger and

progress in California,

even more fruitful in the New Year.
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As We Welcome in the New Year...
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Chairman of National KAGRO
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The bright prospect of the year 2007
(Year of the Golden Pig) has risen,

As we bustle through our busy lives,
we finally realize that a new year has
dawned on us,

[ believe that only those who
acknowledge their roots, as well as then
destinations and goals can fully
comprehend the importance of time,

With that in mind, it is imperative to

not make haste of this precious,

| CHAIRMAN’S MESSAGE |

unrecoverable time; to realize how
important these moments of our lives

are,

Looking back at the year past, there
were so many memorable events.

The Washington, D.C. Grocers
Association fully integrated with Myung
Hak Cha' s (Whom is a 1.5 generation
Korean) Produce Association to produce
the Washington, D.C. KAGRO Chapter;
words cannot express how much this
unification means to us,

The Washington, D.C., KAGRO
Presidential Induction Conference
completed without a hitch and
representatives from all over the United
States attended; President Si Kyung Lee
from Richmond, President Young
Woong Han from Harrisburg, President
Kab Young Park of Baltimore, President
Chang Hee Lee of Philadelphia, KAGRO
President Ju Han Kim, KAGRO Chairman
Yong Wong Han, President Byung Mook
Kang of New York and many other

members were in attendance,

As we look forward to March or April
of 2007 when Californian sectors
combine to join National KAGRO,
KAGRO will soon be recognized as the
largest and most organized of the
National Grocers' Associations in the

United States.,

January / February 2007
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| INDUSTRY NEWS |

Industry News

Convenience Stores Stock Healthier
Snacks

Fruits and vegetables are joining salty and sweet snacks on
convenience stores shelves as demand for healthy food
options continues to grow, the Baltimore Sun reports,

Retailers such as Royal Farms and 7-Eleven began stocking
healthier food items this year, While fresher fare like sliced
pineapple and salads may cost more than candy bars and
chips, convenience store operators say consumers seem
willing to pay higher prices for those items,

‘T think you are seeing more and more convenience stores
introducing a healthy line of foods,” Jeff Lenard, NACS
spokesman, told the newspaper, “As [customers] are evolving
with their tastes, they're looking for healthier, more upscale
options and may not want a hot dog everyday.”

Convenience stores have always been willing to expand
their offerings to accommodate consumer tastes, and adding
healthier to-go items has met the needs of busy customers
wanting healthier food items, Lenard said that' s one reason
convenience stores are willing to deal with the shorter shelf
lives of perishable foods such as fruits and vegetables.

“There is a greater cost associated with having to worry
about spoilage and other matters related to fresh food,”
Lenard said, “But the cost is probably greater in not doing it,
in terms of lost business and the cost of being left behind.”

For example, this year Royal Farms added a healthier line of

foods, such as fresh fruit cups, whole fruit, sushi and five

different salads, to its popular fried

chicken, western fries, wraps and ?
cold sandwiches. The additions

were a response to customers’ w__ﬁ
requests for healthy options, Michael
Jackson, merchandising and price-
book manager for Royal Farms, told
the newspaper.

Wawa stores have offered fresh foods since the chain’ s
opening in 1964, but now more products have been added to
meet consumer demand, For instance, Wawa now stocks
products such as low-fat chicken noodle soup and sliced
apples with caramel, in addition to light Wawa brand fruit
punch and lemonade drinks,

7-Eleven launched its “Pick Smart’ line this January that
offers products, such as sandwiches, grilled items and
packaged baked goods, with no more than 10 grams of fat

and 420 calories,

Food Stamp Fraud More Likely at Small
Grocer, Convenience Stores

While efforts to stamp out the illegal use of food stamps
have saved millions of dollars in benefits during the past five
years, small grocery and convenience stores in low-income
areas continue to experience food stamp fraud, according to
the Government Accountability Office (GAO), USA Today

reports,
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The GAO recommends that the U.S., Department of
Agriculture focus on finding stores that violate federal rules
and increase penalties for trafficking in misused stamps. In a
report released in October, the GAO's recommendations
come as Congress is preparing to revisit the $29 billion-a-year
food stamp program in 2007 as part of a farm bill,

One recommendation is for the Food and Nutrition Service
(ENS) - the agency within the USDA that manages the food
stamp program - to look over the 160,000 stores authorized to
receive stamps to see which are most likely to engage in fraud
and to target them for enforcement, the newspaper reports,

Households with a gross monthly income of 130 percent or
less of the federal poverty level, or less than about $1,799 a
month for a family of three, qualify for food stamps, Food
stamp recipients have discovered many ways to receive cash
instead of food for their benefits. For example, a grocer or
store owner willing to take part in fraud will give the food
stamp recipient about 50 cents in exchange for $1 in stamp
payments, the GAO found. The retailer then claims the $1
was used for groceries and seek reimbursement from the
government, the newspaper reports.

The GAO found that the selling of food benefits for cash at
small groceries and convenience stores is 38 times the rate of
fraud at large supermarkets. The FNS estimates that about
$241 million in food stamp benefits were stolen last year, with
small stores redeeming less than 15 percent of the food stamp
benefits but accounting for 79 percent of the fraud, or $190

million,

Survey Reveals Top Ten Supermarket
Trends for 2007

Next year, products from the Amazon rainforest will be big

in supermarkets, according to the marketing firm Mintel

| INDUSTRY NEWS

International, which released its top 10 supermarket trends for
2007, according to the Indianapolis Star.

The top 10 trends are:

1. Amazonia, Products that feature indigenous resources
from the Amazon rainforest, including exotic fruits such
as acai and cupuacu, will be more widely available,

2, Ethical products, More stores will stock fair-trade and
sustainable ingredients, particularly local and seasonal
products in biodegradable packaging, to capture the
environmentally conscious consumer,

3. Revisiting refills, Stores will start offering one-time-only
container purchases that
can be refilled with stuff
you buy bulk,

4, Natural beauty, More
beauty-care products will
be free from synthetic
and animal ingredients,

5. Keeping it simple. Store

point-of-purchase
displays will feature
clean lines and streamlined packaging to help consumers
not feel overwhelmed by choices,

6, Tech-advanced packaging, promotion and consumer
tracking. Stores will utilize technology to promote sales,
including more ads via cell phone,

7. Internet marketing. More companies will reach out via
corporate and brand-based blogs, in addition to
increased online sweepstakes, giveaways and other
initiatives in cyberspace,

8. Baby boomers, Companies will be designing packages
with easier accessibility for this age group.

9. Teen spirit, Stores will stock more home-care stuff, like

room scents, and teen-oriented snack marketing,
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10. A fresh start for breakfast, Dominated by bars and juices,
the breakfast market will expand along with the general

trend toward on-the-go food,

California Moves to
Raise Taxes on FMBs

California authorities moved to curb the sale of flavored
malt beverages (FMB) by changing its classification from beer
to distilled spirits, which would make California the second
state to treat FMBs as hard liquor, the Los Angeles Times
reports,

The reclassification would add as much as $2 to the taxes
per six-pack of FMBs and go so far as to remove the legal
beverages from convenience store shelves,

Outgoing state Controller Steve Westly told the newspaper
he is confident that reclassifying FMBs and removing them
from store shelves will take place in 2007, “When you're
selling a product that is flavored with distilled spirits, that
you're marketing as distilled spirits, I think common sense
dictates that it should be taxed as distilled spirits," he said, ‘T
see no public policy rationale why we should provide a lower
tax rate to companies that are promoting distilled spirits to
young people in California,”

Should the reclassification become reality, an estimated
24,000 California retailers with licenses to sell only wine and
beer would not be able to stock FMBs.

Only Maine taxes FMBs as distilled spirits, but across the
country, attorneys general are paying more attention to the
issue, notes the newspaper, "If California reclassifies, a
number of states will take a careful look at this," James F,
Mosher, a lawyer with the Center for the Study of Law and
Enforcement Policy, told the newspaper.

The public hearing process will last at least nine months

before recommendations by the tax board staff are brought

before the board for a final vote,

Philip Morris Increases
U.S. Cigarette Prices

Not unexpectedly, Philip Morris USA increased its cigarette
prices by 10 cents per pack, effective December 18, The Wall
Street Journal reports,

The cigarette manufacturer also decreased a promotion to
retailers by $1 to $4 a carton on its four “focus’ brands of
Marlboro, Parliament, Virginia Slims and Basic, effective with
Monday’ s shipments, Philip Morris spokesman Michael
Neese told the newspaper,

In addition, Philip Morris hiked list prices of its other brands
by $1 a carton, the company said, The increases would more
than cover the higher payments for 2007 under the 1998
Master Settlement Agreement, which are expected to be
about 6 cents a pack, Citigroup Inc. analyst Bonnie Herzog
told the newspaper,

According to analysts, other major cigarette companies,
such as Lorillard Inc. and R.J. Reynolds Tobacco Co., will
likely drop the amount of their promotions as well,

Meanwhile, Reuters reports that a group of heavy Marlboro
smokers filed a class-action lawsuit against Philip Morris USA,
asking the company to pay for annual chest x-rays for all
smokers over age 50 who have smoked a pack or more a day
for the past 20 years, according to court papers filed last
Thursday in Boston,

Lawyers at Thornton & Naumes, which filed the lawsuit,
claim that as many as 80,000 Massachusetts residents could

join the class, according to Reuters
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| CORPORATE ADVERTISING |

PAUL DELIMA CO., INC. - HISTORY

Founded in 1902, Ella Barber returned to her native Syracuse, New

PAULO York with bags of coffee from her husband’ s family plantation in Brazil,

With the encouragement of friends and neighbors, Ella started a small

family business. Roasting and grinding the coffee beans in her kitchen

Cl ;f'ﬂ; e with bicycle power, she began delivering orders to a handful of Syracuse
s/ grocers,

In 1916, Ella’ s son Paul, who had helped her when the business was
still a kitchen operation officially incorporated his namesake company. As its reputation for excellent quality spread
throughout Syracuse, hotels and restaurants began requesting the coffee, Celebrities and leaders passing through the area,
such as President Theodore Roosevelt carried praise for Paul Delima coffee far beyond Central New York, President Roosevelt
was so impressed with Paul Delima coffee that he wrote a letter to Mr, Delima and invited him to visit his home at Sagamore
Hill, Mr, Delima accepted and met with President Roosevelt presenting him with a coffee maker and Paul Delima coffee,

In 1945, Paul s youngest son David joined the business and became President in 1956 while Paul and his sister Maria
remained active in the company into their eighties.

Upon David Delima’ s death in 1981, Paul W, Delima, Jr, became CEO and chief taster, and his cousin Peter Miller became
President, The company fully evolved a leading purveyor of fine coffee to the food service industry, With an increased
network of distribution centers throughout New York State, Paul Delima Coffee had also become renowned for ensuring the
fastest possible delivery and reliable service,

The legacy of the Delima family and its commitment to excellence was evidenced by a completely new, modern 40,000 sf.
coffee roasting plant and headquarters built in Cicero, New York in 1990, The East Syracuse facility was sold and the entire
Paul Delima operation was moved to the new state-of-the-art roasting facility,

Green bags of coffee from around the world arrive at Paul Delima’ s Cicero, NY facility every day. Some are coffee beans
the company has agreed to buy, while others are samples that coffee brokers hope the company will decide deserve a place in
its lineup, Hundreds of cups of coffee are tasted daily and each coffee is tasted at least three times before it is used in any Paul
Delima blend. The cupping room is a mix of the old and the new. There is a computer and a modern coffee grinder; but the
roaster is decades old and the cupping room is dominated by an antique, round, wooden table designed during the second
generation of Delima’ s to cup coffee products,

Paul Delima expert cuppers also test the coffees that are roasted, blended and packaged by the production department
daily, In addition to pulling finished packages off the line for cupping, the cuppers also sample beans from each of the 50 to
00 roasts done each day, All told, each coffee is cupped at least six times before it reaches the consumer,

Computers at every stop of the roasting process ensure that the coffee produced fresh every day is consistent and of the
highest quality, The latest in packaging and mixing equipment also affords the consumer a magnitude of product choices.
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Generations of Paul Delima Coffee drinkers have shared their feedback over the years, One notable review was made by
a writer for Conde Nast, a popular travel magazine, While traveling through mid-New York State, the writer reserved a room
at a local Inn and had dinner at a nearby restaurant where he became excited about the excellent coffee served. The next
morning, the aroma of the same coffee guided him downstairs to the dining room at the Inn, What, he wondered, was this
dark, richly flavored brew? The young chef informed him that he was drinking Paul Delima coffee. A few weeks later,
determined to find out more about Paul Delima’ s coffee, the writer returned to Upstate New York and met with Paul Delima
and Peter Miller, In November 1988, an article regarding his Paul Delima experience was published in Conde Nast
magazine,

In July 2004, Paul Delima Co., , Inc, was purchased by Drescher Management Group,
In 2005, P. Drescher Co., Inc. acquired two facilities on a 75 acre site formerly utilized by Crouse Hinds/Cooper Industries
in Liverpool, NY, Drescher renovated a 120,000 sf, facility into Paul Delima’ s General Offices and Distribution Center,

In September 2005, a Factory Store and Coffee History Museum was constructed at the Manufacturing Plant in Cicero, NY,

A Paul Delima web-site update was also completed to enable coffee drinkers throughout the world simple access to Paul
Delima products.

Paul Delima Co., Inc. is an industry recognized leader in the premium coffee roasting business, For five consecutive
years, the Paul Delima manufacturing facility has been recognized as American Institute of Baking (AIB) Certified “Superior”
the highest rating possible. The company blends, roasts, and markets a wide variety of high quality coffees. These products
include traditional institutional coffee blends, exotic varietals, flavored coffees, and certified sustainable Fair Trade and organic
coffees, Coffee products are sold under the Paul Delima brand name as well as under a variety of private label customer
names, Additionally, Paul Delima's “One Source Beverage Program” provides a comprehensive menu of machine
dispensed beverages including cappuccino, espresso, hot chocolate, juices, liquid coffee, and iced tea.

FUTURE DEVELOPMENT

Paul Delima pledges to continue the commitment of producing great coffee and consistent high quality service to our
ever-growing family of customers,

The vision is to transition Paul Delima Co., Inc, from distributing product to fine restaurants and institutions and focus
significant time and resources to grow the retail segment of the business,

Paul Delima Co,, Inc." s primary objective is to assist in maximizing customers return on coffee by providing excellent,
personalized coffee programs, Paul Delima Co., Inc, offers an array of simple, but essential, product and marketing benefits.
These fundamental assets, so important to a successful business coffee program, include a wide variety of high quality coffee
products, Paul Delima branded or customized private label packaging, design point of sale materials, and coffee education
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HoOEd=F TR 2ENM
s & 23t (OR)

i Anhauser-Busch Inc,
23% 0154 (PA)
2aE 427 (LA)
23|z 2335| (GA) Coca Cola USA, Inc,
25%  OIEE (WA)
0| A} & 522 (DE) Coors Brewing Co,
FOIAE %%Hfl (CO) Money Gram International,
SO0AIE AP (CANADA)
SOARE HSH (VA)
SO ¥ (MD) Nextran Group, LLC,
=5 o9

- ; Wells Fargo Bank
ECESEENENEN
HoISE A (PA)
SE2% 28 (LA) BBQ Chicken
2E 7

J PAUL DELIMA coffee

ZAL TEHE (TX)
AL RAL (PA)
g
2o
H7|Z Appreciates the support of its
ijﬂ:j advertisers and encourage you to
o patronize them.
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